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SUBJECT: PRESS COVERAGE OF OECD (CIME) CONSIDERATION OF 
BELGIAN PRESENTATION RELATED TO BADGER CASE 

REF: SMITH/RYAN TELCONS 3/31/77; OECD PARIS 9587 

1 . FOLLOWING PRESENTATION TO CIME ON WEDNESDAY MORNING, 

BELGIAN SECRETARY OF STATE FOR REGIONAL ECONOMY, EYSKENS, 

MET WITH PRESS AND RESULTING COVERAGE SERIOUSLY 
MISREPRESENTED VIEWS OF CIME MEMBERS. HE WAS QUOTED BY 
JACK ABOAF OF AP-DOW JONES, FOR EXAMPLE, AS SAYING THAT 
THE MAJORITY OF DELEGATES AGREED WITH HIS VIEW THAT 
PARENTS ARE MORALLY RESPONSIBLE FOR THE OBLIGATIONS OF 
SUBSIDIARIES. 

2. TO SET RECORD STRAIGHT, U.S. DEL (SMITH) GAVE BACK 
GROUNDER TO ABOAF WHICH WENT OUT ON AP-DOW JONES TICKER 
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ON THE FOLLOWING DAY. RESULTING STORY WHICH APPEARED 
IN PARIS HERALD TRIBUNE ON SATURDAY FOLLOWS: 

QUOTE - HEADLINE CAPTION - OECD CODE STIRS DEBATE 
THE DEGREE OF RESPONSIBILITY OF PARENT COMPANIES TOWARD 
THEIR WHOLLY-OWNED SUBSIDIARIES HAS BECOME A HOT ISSUE 
AMONG MEMBERS OF THE ORGANIZATION FOR ECONOMIC COOPERA- 
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TION AND DEVELOPMENT. 

FOR THE FIRST TIME, A SPECIFIC CASE OF ALLEGED VIOLATION 
OF THE CODE OF CONDUCT FOR MULTINATIONAL FIRMS ADOPTED 
BY OECD MEMBER GOVERNMENT LAST JUNE HAS BEEN BROUGHT TO 
THE ATTENTION OF THE COMMITTEE FOR INTERNATIONAL INVEST 
MENT. 

IT INVOLVES BADGER-BELGIUM (IHT, APRIL 1), WHICH TERMI- 
NATED ITS ACTIVITIES LAST JANUARY AND DISMISSED ITS 250 
WORKERS WITHOUT SEVERANCE PAY REQUIRED UNDER BELGIAN LAW. 

CONFERENCE SOURCES TODAY CHALLENGED REMARKS BY BELGIUM'S 
SECRETARY OF STATE FOR REGIONAL ECONOMY, MARC EYSKENS, 

WHO SAID IN AN INTERVIEW YESTERDAY THAT "A LARGE MAJORITY 
OF COMMITTEE MEMBERS SUPPORTED HIS GOVERNMENT'S VIEW 
THAT THE PARENT U.S. COMPANY WAS "MORALLY RESPONSIBLE" 

FOR ITS BELGIAN SUBSIDIARY. 

THE SOURCES SAID TODAY THERE WAS NO CONSENSUS AT THE 
MEETING. THEY SAID SOME DELEGATIONS EXPRESSED THE VIEW 
THAT "THERE MIGHT BE SOME CIRCUMSTANCES IN WHICH CERTAIN 
MORAL RESPONSIBILITIES WOULD REST WITH A PARENT COMPANY," 
BUT WERE NOT PREPARED TO GO FURTHER AT THIS TIME. 

THE BADGER AFFAIR IS SEEN AS A MAJOR TEST CASE. THE 
INTERPRETATION WHICH THE COMMITTEE WILL EVENTUALLY GIVE 
TO THE OECD GUIDELINES COULD WELL SET A PRECEDENT FOR 
OTHER CASES, CONFERENCE SOURCES SAID. 
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A U.S. SOURCE INDICATED THAT IT WAS THE VIEW OF THE COM- 
MITTEE THAT IT WAS CLEARLY NOT WITHIN ITS MANDATE TO 
ENGAGE IN FACT-FINDING WITH RESPECT TO SPECIFIC CASES, 

OR TO REACH ANY CONCLUSIONS ON THE CONDUCT OF INDIVIDUAL 

ENTERPRISES. END QUOTE 

TURNER 
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